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In Maryland and Massachusetts again, the tax is really a
general property tax on shares of stock, although paid by
the corporation. Maryland and Pennsylvania are the only
states which levy taxes on corporate bonds, although virtu-
ally only on the bonds of domestic corporations in the hands
of residents. Finally, only in Pennsylvania is the corpora-
tion tax in lieu of local taxation; and, on the other hand,
only in Kentucky is the corporation tax payable to local
bodies also, in addition to the state corporation tax and to
the state and local property taxes. The important questions
that have arisen in connection with these points will be dis-
cussed below.

A mistake often made is that of confounding with the
corporation tax what may be called the tax on corporate
charters. This is in reality a license fee charged for the
privilege of incorporation or of increasing the capital stock
of a company, and it is generally either a fixed lump sum, or
a percentage of the amount of the capital stock. It is found
in sixteen commonwealths, most of which already possess a
corporation tax proper. In Alabama and in Illinois, it is
called "license fees." In Connecticut, it applies only to for-
eign corporations seeking a charter in the state, and is termed
the "tax on corporate franchise," although quite unlike the
franchise taxes in other commonwealths; in Kentucky, it
is called the " tax on organization" ; in Maine, the " tax
on new corporations" ; in Maryland, "bonus on stock" ;
in Missouri, the " corporation tax " or the " tax on corpora-
tions incorporating " ; in New Hampshire, " charter fees " ;
in New Jersey, the " tax on certificates of incorporation " ;
in New York, the " organization of corporations tax" ; in
Ohio, " organization fee"; in Pennsylvania and Rhode
Island, "bonus on charters"; in Texas, "franchise tax"
in Vermont, " corporation license tax " ; in West Virginia,
where it is paid annually, "license tax on charters and
certificates of corporations." In some of these cases, like
Kentucky, New York and Pennsylvania, the tax is payable
also on a subsequent increase of capital stock. In a few states,